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TSMC's geopolitical exposure sits
on one island, not in its China sales
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Mainly a Taiwan continuity exposure, not a China-demand one:

Taiwan-only nodes earned 33 per cent of second-quarter 2026
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THE ANSWER

TSMC's geopolitical exposure is mainly about continuity in Taiwan,
where every fab producing 3nm or 2nm in volume sits on TSMC's
own table (28 Feb 2026); those two nodes earned 33% of 2Q26

wafer revenue. China-based customers were 6% of revenue.

The overseas sites in Arizona, Kumamoto and Dresden add US
market access and mature-node capacity first. The call changes
when 3nm or 2nm volume production is reported outside Taiwan.

OPTIONS TO CONSIDER

For general circulation to purchasers. This brief is general research
about public events and policy. It does not recommend buying,
selling or holding any security, and it is not tailored to any reader.
Options to consider describe what investors of a given type might
weigh; they are not instructions. Consult your own registered
adviser before acting.

‘No-regret’ and ‘bet’ are our analytical labels for how an option fares
across the futures, not recommendations. Two no-regret options
apply in every pathway; one bet is set out in the full brief.

TAKEAWAYS

1. The largest exposure is where the newest nodes are made: every
3nm and 2nm volume fab on TSMC's own table is in Taiwan.

2. China-based customers are a small and falling share of revenue:
12% in 2023, 6% in the second quarter of 2026.

3. The overseas build-out adds US market access and mature-node

capacity sooner than leading-edge capacity, at a margin cost
TSMC itself guides.
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